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Highlights

Global: Global market sentiment stabilised overnight. Oil recovered some
grounds, after the relentless selling that was seen earlier this week. WTI
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Key Market Movements

traded to $14.4 level, over 24% up in relative terms. This came despite Equity Value % chg
bearish EIA report which showed US crude inventories rose by a hefty 15mn  S&P 500 2799.3 2.3%
barrels, signalling the scale of the storage needs. Instead, oil price appears DIJIA 23476 2.0%
to hz'ave been boosted by Trump’s bellicose statement tOV\{ards Iran. The US  Nikkei 225 19138 0.7%
president reportedly tolq the US Navy .t(.J des.troY any Irar!|§n gu.nboats that SHIComp 28440 0.6%
harass US ships, ratcheting up geopolitical risk in a sensitive oil-producing
rei STI 2550.0 -0.1%
gion.
Hang Seng 23893 0.4%
US equities sentiment rode alongside the uptick in oil price. S&P 500 was up o
- . . KLCI 1381.9 0.0%
by 2.3%, Nasdaq by 2.8%. Earning reports were mixed, however. Gaming
operator’s Las Vegas Sands saw its Ql revenue dropping by 51% yoy, but
still better than expected. A number of companies, as diverse as Alcoa, Currencies Value % chg
AT&T and Kimberly-Clark, have suspended their outlook for the year - DXY 100.388 0.1%
sigqalling jus.t how hard. it .is to come up with forecasts Qf any kind in a  ygpjpy 107.75 0.0%
rapldly evonng econgmlc situation. For' the day ahead, Asian markets may EURUSD 1.0823 -0.3%
enjoy the relative uplift, although remaining watchful of company earnings .
in the absence of major macro indicators. To that end, China Life and Ping GBPUSD 1.2334 0.4%
An insurance will be reporting their Q1 earnings today, providing some USDIDR 15450 -0.1%
indication of how China’s Q1 lockdown affects sales. USDSGD 1.4274 -0.3%
Market watch: The economic data calendar today comprises of JP Jibun SGDMYR 3.0675 -0.3%
Bank PMI Mfg, SG CPI, HK CPI, US, Eurozone and UK PMls, US new home
sales and initial jobless claims. Rates Value chg (bp)
China: China’s non-performing loan ratio rose to 2.04% in the first quarter S WY e e
and is expected to go higher further against the backdrop of economic 10Y UST 0.62 4.99
slowdown. However, China’s banking regulator said the risk is still 1Y SGS 0.56 -1.00
controllable. 10Y SGS 1.03 1.00
Singapore: Trade and Industry Minister Chan Chun Sing said on Thursday 3M LIBOR 1.04 -5.46
that the economy is “very likely” to see a sharper contraction in its GDP  3M SIBOR 0.99 0.02
growth this year. The previous official estimate for full-year 2020 GDP  3p s0R 0.84 -6.59
growth was between -1% to -4% yoy. CPl data released today may show
Singapore is facing deflationary pressures. We estimate headline March CPI . .
at -0.1% yoy (consensus: -0.2% yoy). Commodities Value % chg
) ' ' ' ' ' o Brent 20.37 5.4%
Malaysia: Malayga reported |fcs March CPI, with headll'ne print coming in at WTI 13.78 19.1%
-0.2% yoy, against expectation of -0.1% and considerably lower than d .
February’s 1.3%. Softening of prices in transport category - which posted - G L 2%
8.9%yoy - was the main contributor. Meanwhile, core inflation was at 1.3%  Silver 15.10 1.4%
yoy. Palladium 1940 0.3%
South Korea: South Korea GDP growth sank 1.4% on a sequential basis after Coiplpen iz 0%
seasonal adjustments, almost consistent with the consensus of -1.5%. BCOM 60.68 2.0%
L ] ) Source: Bloomberg
Oil: Prices rebounded yesterday but remained high depressed. Brent closed
at $20.37/bbl to register a daily gain of 5.4%. WTI for June delivery rose
19.1% to $13.78/bbl. Prices have so far risen on Thursday morning but are
expected to remain volatile in the short term.
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Major Markets

US: US markets rose on Wednesday as sentiment was boosted by a
recovery in oil prices. The S&P500 index rose 2.29%. Although oil prices
have staged a dramatic recovery, markets are expected to remain volatile,
and traders will be watching out for the US jobless claims released later
today. Blackstone and Intel are among the companies to report earnings
today.

Hong Kong: Since 21 April, HKMA has sold a total of HK$7.711 billion to
defend the currency peg. This will bring the aggregate balance up to
HKS$66.795 billion, which however is still relatively low and may not warrant
a sharp narrowing of HKD-USD interest rate gap. We expect carry trade to
remain active in the coming sessions and in turn push the currency pair to
repeatedly touch 7.7500 and trigger moderate intervention.

Macau: Inflation accelerated to 2.47% in Mar, probably led by the slower
decrease of closing & footwear price index and the rebound of recreation &
culture price index amid low base effect. In terms of the two most heavily-
weighted items, food inflation and housing inflation decelerated from 6.1%
and 1.6% to 5.4% and 1.5% respectively. Besides, the transportation
inflation decelerated to the lowest since 2017 of 2.37% amid the drop of
gasoline prices. Moving forward, with tourism at a standstill and local
consumption dented by job uncertainty and preference for staying home,
inflation pressure may be contained. Furthermore, the one-off relief
measures including electricity and water bill charges, the drastic decrease
of oil prices and the weakening housing market combined may also be a
drag on overall CPI. Adding on high base from last year, we expect inflation
to decelerate in the coming months and to print below 2% in 2020.

&) 0CBC Bank

Taiwan: Unemployment rate edged up slightly from 3.7% to 3.72% in March.

Rising unemployment might be attributed to business shutdown or
closedown amid the impacts of epidemic. Specifically, affected by the
worldwide travel restrictions and concerns over the epidemic, the tourism
related sectors continued to suffer from a near-standstill, with the number
of employment of accommodation and catering sector declining for three
consecutive months from 860000 in January to 854000 in March. Moving
forward, inbound tourism might continue to be under pressure as
worldwide travel restrictions are unlikely to be removed within short period
of time. Therefore, we expect the overall unemployment rate to climb
further in the coming months. Nevertheless, with a series of supportive
policies for employment safeguard, unemployment is unlikely to
deteriorate drastically any time soon.

Singapore: The STl was largely flat yesterday, declining by less than 0.1% to
2550.04. With Wall Street posting overnight gains and the Kospi trading
firmer this morning, the STl is expected to inch higher today as well.
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Indonesia: Bank Indonesia announced that it had bought sukuk directly
from the Ministry of Finance in Tuesday’s auction. This is the first primary
market purchase by the central bank, after a change in regulation which
allows it to do so. Bl is said to have acted as a non-competitive bidder and
bought IDR1.7tn of sukuk, out of a total of IDR9.98tn sukuk sold by the
government.

Bond Market Updates

Market Commentary: The SGD swap curve fell yesterday, with the shorter
tenors trading 0-1bps lower, while the belly and the longer tenors traded
around 1bp lower. The Bloomberg Barclays Asia USD IG Bond Index average
OAS widened 1bps to 261bps, and the Bloomberg Barclays Asia USD HY
Bond Index average OAS widened 33bps to 992bps. The HY-IG Index Spread
widened 32bps to 731bps. Flows in SGD corporates were heavy, with flows
in SOCGEN 4.3%'26s, CS 5.625%-PERPs, HSBC 5%-PERPs and HSBC 4.7%-
PERPs. 10Y UST Yields gained 5bps to 0.62%, as the prices of the WTI
futures recovered and the U.S. Congress were planning to secure more aid
to help small businesses affected by the outbreak of COVID-19.

New Issues: Xiaomi Best Time International Limited (Guarantor: Xiaomi
Corp) priced a USD600mn 10-year bond at T+290bps, tightening from IPT of
T+340bps area. ST Engineering RHQ Ltd. (Guarantor: Singapore
Technologies Engineering Ltd.) priced a USD750mn 5-year bond at
T+120bps, tightening from IPT of T+160bps area. BOC Aviation Ltd priced a
USD1bn 5-year bond at T+300bps, tightening from IPT of T+330bps area.
Hongkong International (Qingdao) Company Limited (Keepwell deed, Deed
of Eipu and Irrevocable Standby Facility Provider: Qingdao City Construction
Investment (Group) Limited) priced a USD300mn 3-year bond at 3.99%,
tightening from IPT of 4.4% area.
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Foreign Exchange Equity and Commodity

Day Close % Change Day Close % Change Index Value Net change
DXY 100.388 0.13% USD-SGD 1.4274 -0.31% DIJIA 23,475.82 456.94
USD-JPY 107.750 -0.05% EUR-SGD 1.5449 -0.64% S&P 2,799.31 62.75
EUR-USD 1.0823 -0.32% JPY-SGD 1.3252 -0.26% Nasdaq 8,495.38 232.15
AUD-USD 0.6323 0.68% GBP-SGD 1.7606 0.03% Nikkei 225 19,137.95 -142.83
GBP-USD 1.2334 0.37% AUD-SGD 0.9024 0.33% STI 2,550.04 -1.88
USD-MYR 4.3652 -0.66% NzZD-SGD 0.8498 -0.38% KLCI 1,381.89 0.16
USD-CNY 7.0841 -0.11% CHF-SGD 1.4697 -0.46% Jcl 4,567.56 65.64
USD-IDR 15450 -0.12% SGD-MYR 3.0675 -0.25% Baltic Dry 728.00 -
USD-VND 23490 0.12% SGD-CNY 4.9627 0.12% VIX 41.98 -3.43
Interbank Offer Rates (%) Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD Libor Change Tenor SGS (chg) UST (chg)
im -0.4250 1.30% O/N 0.0631 -0.15% 2Y 0.44 (-0.01)  0.21 (+0.01)
2M -0.3360 -0.15% iMm 0.6246 -4.28% 5Y 0.63(--)  0.37(+0.03)
3mM -0.2330 -4.28% 2M 0.9079 -3.34% 10Y 1.03 (+0.01)  0.62 (+0.05)
6M -0.1780 -3.34% 3M 1.0430 -5.46% 15Y 1.25(-) --
9M -0.1940 -5.46% 6M 1.0243 -5.16% 20Y 1.40 (-) --
12m -0.0780 -5.16% 12m 0.9865 0.44% 30Y 1.42 (-0.01) 1.21 (+0.05)
Fed Rate Hike Probability Financial Spread (bps)
Meeting # of Hikes/Cuts % Hike/Cut Implied Rate Change Implied Rate Value Change
29/04/2020 0.119 11.9 0.03 0.077 EURIBOR-OIS 22.90 0.18
10/06/2020 0.119 0 0.03 0.077 TED 35.36 --
29/07/2020 0.119 0 0.03 0.077
16/09/2020 0.088 -3.1 0.022 0.07 Secured Overnight Fin. Rate
05/11/2020 0.075 -1.3 0.019 0.067 SOFR 0.01
16/12/2020 0.091 1.6 0.023 0.071
Commodities Futures
Energy Futures % chg Soft Commodities Futures % chg
WTI (per barrel) 13.78 37.7% Corn (per bushel) 3.1750 2.7%
Brent (per barrel) 20.37 5.4% Soybean (per bushel) 8.348 0.5%
Heating Oil (per gallon) 0.7311 0.6% Wheat (per bushel) 5.4300 -0.7%
Gasoline (per gallon) 0.6384 25.1% Crude Palm Qil (MYR/MT) 2,120.0 0.3%
Natural Gas (per MMBtu) 1.9390 6.5% Rubber (JPY/KG) 139.3 -1.9%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 5,132 2.0% Gold (per oz) 1,714.1 1.7%
Nickel (per mt) 12,015 -1.5% Silver (per oz) 15.097 1.4%
Source: Bloomberg, Reuters
(Note that rates are for reference only)

Economic Calendar
Date Time Event Survey Actual Prior Revised

04/23/2020 07:00 SK  GDP YoY 1QP 1.00% 1.30% 2.30% -
04/23/2020 07:00 SK  GDP SA QoQ 1Qp -1.50% -1.40% 1.30% --
04/23/2020 08:30 IJN  Jibun Bank Japan PMI Mfg Apr P - -- 44.8 -
04/23/2020 13:00 Sl CPI YoY Mar -0.20% - 0.30% -
04/23/2020 15:30 GE  Markit/BME Germany Manufacturing PMI Apr P 39 - 45.4 -
04/23/2020 15:30 GE  Markit Germany Services PMI Apr P 28 - 31.7 -
04/23/2020 15:30 GE  Markit/BME Germany Composite PMI Apr P 28.5 -- 35 -
04/23/2020 16:00 EC  Markit Eurozone Manufacturing PMI Apr P 38 - 44.5 -
04/23/2020 16:00 EC  Markit Eurozone Composite PMI Apr P 25 - 29.7 -
04/23/2020 16:00 EC  Markit Eurozone Services PMI Apr P 22.8 - 26.4 -
04/23/2020 16:30 UK  Markit UK PMI Manufacturing SA Apr P 42 - 47.8 -
04/23/2020 16:30 HK  CPl Composite YoY Mar 1.80% - 2.20% -
04/23/2020 21:45 US  Markit US Manufacturing PMI Apr P 35 - 48.5 -
04/23/2020 22:00 US New Home Sales Mar 644k -- 765k -
04/23/2020 20:30 US Initial Jobless Claims Apr-18 4500k - 5245k -
Source: Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any
other person without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase
or sale of the securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the
markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained
herein has been compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained
in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy
or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in this
publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without
notice. We have not given any consideration to and we have not made any investigation of the investment objectives, financial situation or
particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or
opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any
recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for
specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product
taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC Bank, its related companies, their respective directors and/or employees (collectively “Related Persons”) may or
might have in the future interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in
such investment products, and providing broking, investment banking and other financial services to such issuers. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products.

This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and
information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary
entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular,
you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that is subject to
the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014)
(“MIFIR”) (together referred to as “MiFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MiFID I, as implemented in any jurisdiction).
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